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~ Financisl Policy of the VIPSb}

. All USSR dosestic economic measurss stem from the VEP(b)'s finsncial pole
icy which is also the most importsant element in the conduci of &n Gggressive -
foreign patiiy. <be besic "principles” of this policy add wp to & regime o
terro» wol deprivation of the populstion of ell social end sconomic rights.
oz cor, blackmil, forgery, and murdsr alvays accompauy the social and #¢o=
aomic messures of the Communist governesnt. All economic aud fivancial MeRd-
#EWE-cf the party ave for the purpose of sohieving €ggressive Kilitacy ains,

Conpietely disregardivg the interests of <36 Ruseiaz people and of Reseid;
the VKP{V} uses eviry poseidle moans to finamey the exponditities comesaiod with
the waiwtenance of & hugs military and political mtakins. The stase’s {ths
pazty’e) foreiga svade monopoly, mOROpOLY of sxdustrial and agrignitural epe
aucticn, and domestic trwde mowoyoly bave made it Hoesidls for ke YERiy! to
vage its Pinancisl 48y on % dumastic policy of price-Cixing, thet s, on &
wzmatmnmm«mmu.
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1. The market value of the ruble. This is its valug in the sphere of
_rmrket trade and wages.

2. Its value in agricultural procurement. This is its va.lue in the '
gphere of state procure:gnt of egricultural products from the peasantry.

3. Its value vith respect to the goods produced by state industry.
This 18 its velue in the sphere of setilements between state industry and
state organs for shipmente of industrial products,

4. The officisl foreign exchange value. This is its value in exchange
for foreign money im the UBSR, in settlements between govermment agencies .
{the Ministry of Poreign Trade with other ministriss) for foreign gomds, amd
in settlements with embassies apd Satellite countries. "Foreign exchange”
rubles paid in wages to Soviet workers ebroad also come in this sphers.

To determine the goods equivalent (value) of the ruble, we shall use an
index with respect to the dollar, bresking the monetary systenm down into the
aforementioned spheres.

1. Market Value of the Ruble

In tbhe 19kl-45 war period, the ruble's market value {in goods) fell
to between o twentieth and & thirtieth of its prewar value. This was inavi-
table, since the market value of the ruble depepded on the volume of goods de-
1ivered by state industry and stale agriculture.

Limiting the production of goods for the civilian population (agri-
cultural products and industrial goods) and conversion of all industry to war
production deprived the market of sources of supply. The resultant diminu-
tion of the supply of goods on the market broke down the whole monetary systiem.

The state, not getting bank notes back from the population in the form
of turnover tux, resorted to the printing press to finance war needs. Deprecia-
tion of the currency resulted in the impoverishment of the population, and made
the monetary measure of wages a fiction.

The bresd ration became the real measure of income, After tbe war,
the party, making use of the monetary situation of the war perlod, conducted
a monetary reform by balving the ruble's prevar zarket value in goods. This
nade it possible to double turnover tax receipts and thus to create the finan-
cial basia for preparing a third world war. This thesis i8 borné out by the
follovwing calculations: '

In Teble 1 the prices of 13 commodities ere given in the pricei of the
prever year of 1940 and in 13950 prices {after the March 1950 price reduction).
The aversge price index, as can be seen from the table, is 2.27.

According to published figures, turnover tax receipts in the 1080 UBSR
budget smounted to 105.9 billion rubles, vhilé turncver tax receipts in the
1950 budget were planned at 238.4 billicn rubles. Thus, division of the 1950
turnover tax by the 19%0 one gives an index of 2.26. It follovs from data that,
by keepiang the procurement prices for agricultural products at the prevar level,
and by keeping vages, with sape slight changes, at the same prevsr level, vith
e simultaneous twoe to threefold ircrease in turnover tax, the VKP(b) reduced
the populaticn's standsrd of living correspondingly. ’

Income of the Population of the USSR

The tois horeidmfisr tronslstad e "insoma® ia “nroghitochnvy miniwm "

n L L] " Y L]
or "living wage. Iu:&e ," however, seems to fit the context better,

Sanitized Copy Approved for Release 2011/06/14 : CIA-RDP80-00809A000600140177-1



o Sanitized Copy Approved for Release 2011/06/14 : CIA-RDP80-00809A000600140177-1 -
: TS N o B! o AT A e T g SR

#

e

.

The unmbearably difficult living conditions of the population of the USSR
are the result of the price policy, that isyof the high tax exscted by the
party and of the low market wvalue of the ruble,

The purchasing power of the ruble relative to the dollar has been ascer-
tained by a comparison of marke% prices in the USSR and the US. Table 2 comw
pares the coste of the mein foods and industrisl goods in the USSR {in srubles
at 1950 prices), to thoss in the UB {in dollare at 1950 prices),

Comparing US market prices with USSR prices gives an aversge price index
of one to 28 (see Table 2). It can be seen from the table that the entire
assortment of goods {13 items) costs 27.5 dollars in the US at market prices,
while the seme group of goods costs 755 rubles 40 kopeke in the USSR,

Taking the current vage rates {average) in the UB and in the USSR, & com=

_ parison may be made between the lpcome of & worker in the USSR and that of &
1 AT worker in the US, as follows:

gomparigon of Iw of maum*rm Workdrs in the U3 and it the %,

us - D8aR
Monthly WQ&Q e, by Class of Worker gdolhrﬂ rubles
Unskilled worker :
Wage 160 200
Wage index 1 1.2%
Worker of medium gkill
Wage ' 300 450
Wage index 1 1.50
Highly skilled worker
Wage 3680 760
Wage index 1 2.00
Market yalue (ipdex) of the ruble relative
to the dolley 1 28
Income [In dollars/
Unekilled worker 160 7
Worker of medium skill 300 16
Highly skilled worker 380 28

Incomes of Persons in Iatellectual Professions

Uging average salaries, the monthly incomes of persons in intellectual
professions in the USSR aud the US are shown by the following figures:

Us USSR
Monthly Salary and Training dellars) {rubles)
Persons in technical and intellectual pro~
fessions [presumebly technicians and of~- .
fice wvorkers Al
200 400
Index 1l 2.00
Perscns vith medium training (engineering-
technical personnel)
Salary : 600 1,000
Index 1 1.60
Bighly treiaed persomnel
Salary 800 1,400
Index 1 1.75
Market value (index) of ruble i 28

50X1-HUM
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Mont] B apnd Trainl jmblen 2

Tocome /in dollers/ .
Personnel in technical yrofessions 200 b1
. Parsonnel with medium training o 600 35

Highly traioed personnel C 800 56

The incomes of workers and office workers in the USSR compared with the
ipcomes of the same groups in the U8 are very low. Usipg the preceding chlicu=
iations, we f£inds

Monthly Incone

18 " vl
Clees of Worker {dollexs) {dollars)

Workers
Unskilled 160 7
Specialiste with medium skill 300 16
Highly skilled specialists 380 28

Persons in intellectual professions ]
Techpical professions 200 14
Specialists vith medium training 600 15
fgighly trained specialists 800 50

Average

The ratio of the income of workers and office employees in the US to that
of workers and office employees in the USSR is 16:1,

This data on the incomes of workers and office employees in the US and the
USSR should be corrected for the direct texes levied upon their wages.

In the USSR, the taxes taken from wages amount to the following {in per-
cent of the wage):

1. Income tax, calculated accordisg to a scale which takes into account
dependents, childlessness, etec. == T to 10 percent.

2. State loans (subscription is compulsory and amounts to 3 or b weeks'
pay withheld from wages over & 10-month period), in percent of the monthly
vage - 8 to 10 percent,

3, Trade union &nd club dues {irade union membership and payment of dues

are compulsory), in percent of the monthly wage -- 2 percent.

In the US, the size of the income tax depends on the size of the family,
the woge, and the total income. The amoant of tax paid by the varicue classes
of workers and office employees is lower in the US than in the USSR and com-
prises 10-i2 percent of the monthiy wage. Hence, when ths factor of taxation
is taken into consideration, a ~omparison of Veges in toe USSR with the vuges
of the same groups in the UB becomes still moie unfavorabie to the UEBSR.

Cosmurnist propaganda loudly sdvertises the free medical care and aduca-
tion provided bty the state snd tries tc prove that thesc and the low ccst of
cammupal services /Kommunal'myye uslugi: housing, etc./ increase the vorking-
msn's income. From an economic standpoint this is not true, since there will
be no apprecizble change in the income as far es obtaining foocd and clothing
is concerned. The importance of communal services, medical care, and education
in increasing the wage budget o wuraiug PEUPlE in tho USER coan b2 shown by the
following rough calculations:

ol
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1. Communs] Services and Payment for Them by Workers amd Office Bumployees

In the USSR, payment for commural services 1s basged on the following:
!a} the norm of living space per person, and (b) & progressive scale of rents
which takes into sccount galary.

: The living space norm has been sel ail 4.7 melers per persom, Based
on thie norm, the rent is according to & scale which ordiparily thkes 'into ac-
count the amocunt of the monthly wages and which amounts to up to 10 percent of
the wages rezeived, When the norm is exceeded, the rent for each meter over RN 3
the norm is triple. In such cases the proportion spent for communal services T b -
is increased to up to 15 percent of the wage. : 3

Low incomes and the rationing of living apece due to the small amount
of residential construction in cities have resulted in extremely crowded and
unsenitary living conditions in the USSR. Coamparing living conditions in the
U3, it is apparent that (a) vorking pecple in the US pay 12-15 percent of their
wages for communal services [Ebusine;gj and {b) at the same time four or five
tiwes as much living spsce as the corresponding groupe of workers in the USSR,
who pay 1C.i2 percent of their wages for their living space.

2. Medical Services

In the USSR, bealth measures are financed tram two sourges: (&) the
budget and (t) zocial inaurance. Fipancing from social insurance is based on
the laws con compulsory payment by all economic organizations of sn amount equal
t0 2.5 perzent of their payroll for cocial insurance, the money being trans-
ferred to a social insurance vudget account. In the case of industrial, trade,
and other economic organizaetions, this payment is at the expense of a corres
spording increase in the coat of production, and in the case of budget financed
organe, the payment is covered in the budget grant. Thus the main part of so-
cial insupance funde {up to £5 percent) are expenses passed on to the working
peoplie (incresse in the cost of production),

The sickness certificates issued by clinics are paid for from social
insurance, When the Feople's Commissariat of Labor was dissolved, social in=-
surance was transferred tc the trade unions. Owing to the small size of gso- ;N
cial insurance funds, clinics issue sicknesg certificates very sparingly. As
a result of thig and to avoid proeecution and imprisomment, people often have
to gc to work when they are sick.

According to Firance Mirister Zverev's report (Pravda, 14 June 1950),
health expenditures of the 1950 USSR budget were pisnned at the following
ancunts: from the state budget; 22.0 billlon rubles; from the sociel insurance
budget, 18.1 biliion ruties

In Zverev's report, exvenditures for "health and physical culture” are
combined, A large part {up tc 35 percent) of state budget allocations is spent
on the maintenance of military nospitals and clinics, and for the wilitary
training of youth {roughly 7.2 biilion rubles). Taking thie into account,
health expenditures are computed as followe: from the state budget, 14-15 bil-
iion rubles; from social insurance (from the working people), 18 billion rubles;
total, 33 billion rubles.

Takiug the population of the USSR as 130 million (see the section en-
titled “"Population"), per capits health expenditures amount to 173 rubles per
year or 14 rubles per munth. It tust be taken inic considerstion that, except
vhen hospitslized, the indf{vidual kas to puy for his medicines. Thoe high cost

1 of medicines at pharmacies puts a severe strain on his meager budgat. Thus .
- ctote haalth services 32 not mush affact the incomas of the working pecpls of

the USSR,

SEGRET
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The 1950 budget provides for allocetlon of 22.4 billiop rubles for \
gocial security. e e S e ) S e . 1

According to the 1939 cemsus, .persons over 60 comprise 6.6 percent : 3
of the total populstion, from which it can be deduced that the number of per- _. ;
sons with the right to peneions is 6.6 percent of 190 million, oF 12 550,000 ST E
persons.

Tt must be teken into sccount thet after World Wer II there were ip
the USSR s many 28 4 or 5 million invalids in the second and third categories

/Dot defined 7.

Since the peasante, who constitute 65 percent of the populstion, do
not receive msociad security bvemefits, the allocated sum is spent for social
security for 7-5 million persons. From this, it can be computed that the ave
erage social security benefits from the state amount to 3,000 rubles per year
(22.% billion divided by 7.5 miilion), or 250 rubles per montk, which does

_not provide even a mesger exigtence for war veterans and old people. Convert-
ing at the merket vslwe of the yuble, this amounts to 8 million dollers per
month.

3, Eduestionnl Messmmes

According to Fipance Minister Zverev's report, expenditures on educa-
tion in the 1950 budget are planaed at 59.5 billion rubles, the mmber of
students in primary snd middle schools at 37.9 million, and the mumber in in-
stitutions of higher education at 1.2 millicn. Hence, average expenditures v
per student are to be 1,522 rubles per year (59.5 billion divided by 39.1
million), or 126 rubles per month. Of course, this amount is different for
the different school levels, being half as much for the middle school as for 3
the primary school, ard half as much for the university as for the middle .
school.

It must be taken into account that in many cases the scant income
of the family of a worker of office employee in the USSR makes it impossible
for his child to attend school st all or to provide the child with clothing

and schoolbooks.

Appropriations for education include considerable amounts for the
military training ot ywuth. Theae amounts are spent on the maintenance of
Pioneer camps which teach the children the conditions of military life in
the field vhile they sre &t camp. Iarge sums are spent on the support of
military clubs snd departments in middle schools and colleges, for the sal-
aries of military training instructors, on the support of military research o
institutes, etc. A rough estimate of thesne expenditures would te 12-15 per-
cent of the total appropriation Eor education/, or in the case of the 1950
budget, T-9 billion rubles.

Without being important in the sense that it increases the income
of the population as a whole, the system of free state education increases
10-20 percent the real wage of the family with schcol-age children. Paysent
for middle schooling has been introduced in the postwar period.

While reducing the incomes of workers and office employees in the
USSR, the party ie forced to retain the principles of free education in order
to train literate workers for use in industry and literste soldiers for the

S Red Army.
g axn S e Gar 1] - A —_
-6 - .
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The Policy of Cospulsion apd the Trade Unions

To make the worker's economic ties with the governmental organs firmer
and to insure his absolute obedience, the vK#{b) has turped the trade unions
into an appendsge of the state, with the purpose of suppressing the working
negnle’s freedos and their leglitimste econcmic demands. As is generslly
known, the attempts of the party opposition to fight this line andsd in the
complete defeat and execution of the opposition. In the course of the strug-
gle to prevent the vorking people from menifesting their will, Stslin resorted
to the pelice apparatus asd introduced the principle of turning the trade un-
jons into an suxiliary organ of the party. Thus the trale unjons' role iz to
gexve gs & cover to hide the working people‘s lack of rights and as a “demo-

cratic” screen.

This trade union "reform" of Stalin’e is described as follows in the
Bol'shaye Scovetskays Entaiklopedive (USSR volums 1948, pp 1746-1748): "The
Trade union leadership, headed by Tomskiy, did nct hesitate to set the trade )
unicne up against the party. ... The Menghevike loudly proclaimed the counter-
rervolutionary theory of the 'meutrality’ and ‘4ndepesdence’ of the trude
unions from the party and the Soviet state. These theories were supposed to
Justify thelr attempts to undermine the building of socialism and organize
gtrikes in state enterprises.” ‘This is hov, during the thirties, Stalin
created the trade union orgeus which suppress the working people's trade unien

democrstic freedoms in the UBER.

Into the trade union orgeunizetions of the USSR come, in overvhelming Hum-
vers, party cardholders looking for the relatively easy work of trade union e 4
"gabber”, (boltun) persons with uo prestige among the electorate and appointed -
on the party's “recommendation.”

According to figures given in the Bol'shaye Sovetskay_t_; Entsiklopediys,
there were 27 million trade union members Tn the USSR in 1987. The receipts
part of the 1646 trade union budget (one percent of the payments from the
members' wages) amcunted to 2,028 million rubles (®e-cit., p 1755). This of
course does not include secret expenditures of econcmic and other organizations,
connected with the performance, by trade union bureasucrats not relieved of
their b:sic work, of verious duties concerned with "cultural work among the
nasses .

The trade unjion budget is usually spent as follows: 60 percent for
supporting the higher trade union organs (the trade union officials), and
40 perceat for club propayanda work and military training measures (mtlitary
reading vooms, furnishings, literature, ete.).

. Party Oldgarchy
If one accepts the Marxist theory of clesses, then in the USSR, in addi- v

tion to the peasantry, the working ciass, and the intelligentsia, a fourth
class has been craated, that of the party oligarchy.

" The party oligsrchy of 4 million, which rests on & police machine of 2
R million, has made econcmic and spiritual slaves of the population of the coun-
i try it rules. The motto, "The end justifies the means,” has becoee the guid-

ing wmoral principle of the ruling Communist class in both domestic =4 foreign

policy.

It is obvious that it worries the "leaders” of this class that ayround the

countzy they rule, the country of the torture chambiiy, there are Irec pecple

and fres couniries, &ud that they, thc lesfsem, =iy sconer or later find them-
i ,sglnl on trial for the crimes they have committed. The only way out of this
¢ s ¥ ) RN g e : . 3
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situation, the party believes, im to crush democratic freedoms and democratic
countries coepletely. This ides, in & somewhat veiled form, is stated as
f5ilows in the Bol'shays Sovetskaya Eptsikl , 1948 edition, p 1702
"Under the leadership of 1. V. Stalin, the gl&h&vik Party hss, over & long
period of time, been stubbornly, comsistently, and steadlly preparing the
Soviet Unlon in every way for actlve defense.”

The Red Army Infantry Combat Manusl, Part 2, 1942, defines the term
"active dstense” tiis: ... tO entrench cneself, wait for a time, gather
strength, and, shifting to the offensive, crush the enemy.” In World War
I the VKP{b) was confronted with the fact that the Russien people d1d not
want to tight under the flasg of the VKP{b). The Russian pecple were faced
with the dilewms of whom to comsider enemy mmber one -- Hitler or the VKE(b}.
The usuel ljes and crafty methods resulted in the Russion pecple’s fighting
shoulder to shoulder with the democratic peoples of the world, believing that
democracy would triumph in the USSR.

The anthem ard slogang of the Third International were thrown out of
the Bolshevik arsenal ss unneceeeary trash, and Russias and patriotism were
brought to the fore. The war has ended, and the Russian people want friend-
ship with the US, want to heal the wounds of war, but the "leaders” think
othexrwise.

Preparation of new swindles, new aggression, and determined preparation
for a third world war -- these are the plans of the VKP(b). The 1548 Hol'shays
Sovetokayr Enteiklopediye, psge 1599 statew the partj leadsrs® chasasion with the
iden 6f ruling the worid in the following way: “Ibe. system o posliar peace. bas
completely broken down. During these years, the USSR has expsrienced a further
economic boom and an increase in its political ard military pover, aund has
waged a continuous struggle for universal peace, at the same time expanding
the vast work of strengthening the country's defsnses and increasing the
preparedness of the Red Army and Navy for combat.”

The VKP(b) has subordinated all aspecte of the population‘s economic and
social 1life to the taske of militarizing the ccountry. In reality the couniry
has been transformed, by Hitlerian methods, into a vast barracks. A great
deal of attention has been paid to educating the youth in a spirit of milita-
rism. The 1948 edition of the Bol'shaya Sovetskaya Entsiklopediya carries
the following description of these measures: "The Central Committee of the
Komsomcl adopted a resolution !.En 22 June 191&}7 on the military training of
all Komsomol members, of both sexes, able to bear arme" (op. cit., p 1738
[ehould read 1733/). ... “There were k4 millior Komsomol members in 1936 and
10 million in the postway years™ (op. cit., page 1729 [should read 1730/). ...
"Under party guidance, the Komsomol has done a tremendous amount of work among
the Piggeers. In 193é, Pioneer orgsnizations had mwore than 10 million chil-.
eren (aged nine to rifteen) in techrical and cultural clubs. There vere more
than 4 milljon Pioneers in pkysical culture clubs. There are Pioneer detach-
ments cverywshere, in almost every city and town in the country (op. cit., p 1780
[should reed p 17307).

From these statements 1t 48 quite obvious that the VKP(b) 1s preparing
a nev vorld war. The VEKP(b) hss put the spraratus of gunpression, the party
a¢paratus, in a privileged position; the tentacles of the party apparatu= are
found in all parts of tbe people's gcocial and economic life. The party ap-
paratus has swelled and turzed iuio a monstrous bureaucrstic machiue.

The TsK VKP(b), the central committees of republic Cammniast parties,
and kray, oblast; city, and rayon party comsittees meet, conasider, decree, ap-
point and remove party and nonparty workers, reward, and punish. There is no
authority in the country higher than this bureaucratic machine.

o - - -
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The Presidium of the Supreme Scviet, the judicial orgsus, the soriets
of workers' deputies, the councils of people’s commissars, the administrative
and economic ministries, truste, factories, siste farms, and collective farms '
are all subordinate to the corresponding divieion of the corresponding party
organ.

Administration of the country’s econcmy from the offices of perty arp.n-'
jization secretaries has resulted in extremely bureaucratic sdministration,
deterioration of leadership, and, in the end, in retardation of economic prog-
TCRB . -

Menepoly of power has resulted in overindulgence, conceit, end platocracy.
Secret funds, "benefits” amounting to 2-3 months’ salary, bealth resorts, pur-
chases at state industry prices, and other grafting ways accospeny party work-
ers wherever they go.

The rule, or rather the unwritten law, that s govermment prosecutor pay
not bring a party member to trial before & criminal cowrt and that the case
is hesrd ip a civil court, has resulted in lavlessness and abuse of the
paople which are being concealed from the public.

The discussion of & perty member's criminal act in the Ceantral Contrdl
Commiesion of the party unit to vhich he belongs ends with an entry in his
personal record of “reproof,” "reprimasnd,” etc., and fipes, rather than witk
imprisomment, 1-15 years hard labor, or the death penslty inflicted on persons
not in the party.

The VKP(b), the party vhich has a monopoly of state power, has taken in
a large number of adventurers and lovers of easy gain. The specisl laws
applied to party members, plucderers of the nationsl property, have resulted
in deterioration of the moral principles of the dictator's henchmen.

The theories of Marx, Lenin, and Stalin are taught by the VKP(b) 1o
the population of the USSR as "revelations from God" with the asaertion of
the "immtability" of the order established in the USSR in accordsnce with
these theories and of the inevitibility of its coming into being throughout
the worid. In accordance with this concept, the Russian people, having "“ap-
plied™ this theory to the political organization of the USSR under the in-
fluence of the Communist Party, should be looked upon as the mest advanced
people in the world and as the saviars of ihe world ard civilizetion from the
"terrors of decadent capitalism.”

g In this same vein, the past history of Russia is tsught the population
in en interpretation which teaches that the present Comunist order wvas
inevitable for Russia.

The VKP(b) asserts: "Soviet and Marxist historiography conaiders the
kistory of FRuseia and the hiatory of the USSR to be in cne system, and sees
the history of the USSR as an all-encompassing, inevitable, natural process
in the total development of the peoples of the Soviet Union" {op. cit., p 286
/®hould read p 2857).

L This paeudoscientific theory 1s really a screen for the predatory ex-
. - ploitation of the population of Russia, a theory which, like the Naxi phi-.
= loxghy, has ite roots in the desire to achieve mastery of the world.

v After seizing power forcidly, the VKP(b) has been trying by every pos-
R sible means to imstill in the enslaved popuiation the idea that the USSR
.. government 18 the "peaple's” government. For this it uses primitive demagug-
: ~omaty ;, troceding from the assertion that "the VEP(b) is the vanguard of the
working clusses, andif this i3 80, then the rule of the VKP(b) is rule by the
workling closses, ;ur the peopie ..." .

e wib . -9-
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The VKP(b) states: “In the USSR, rule by the psople is camplete;: pélitical
and economic authority belong to the working ¢lasses, to the people’ {op. cit.,
p 75 [not on thix pege/).

"The VKP(b) is the guiding core of all social and state organivations of
the working pecple. The VEKP(b) lesds the Soviet people in their struggle to , .
strengthen the dictatorship of the working class, for the victory of Communism. 4

"Phe guiding priveiple of the or&nizatioml structure of the VKP(b) is
democratic centraiism” (op. cit., p 1665).

When seizing pover, the VEP(b) prodded the people to attack the /Then ex-
isting] goverment, and actually showed them how to destroy the existing dem~
ocratic forms, promising to establish more democratic, truly "popular” forms
of government. Afier seizing power and establishing its sbsolute authority,
the VKP(b) easlly abandoned its own theoreticsl stand and shifted its attention
to the creation of police organs to suppress the will of the people. Accerd-
ing to the explanations of the VKP(b), suppresaing the will of the people,
physical exterminaticn of the will, is practiced "in the interests of the
pecple” and 1s suthorized by the "interssts of the pecple.”

The VKP(b) amsserts: "An important feature of the Soviet government of
the new type, since it is & govermment of the new type, is the very nature of
the suppresgion method. ILenin teaches that the exploiters cacnot e suppressed
by police ... 'they can be suppressed cnly by the mavses themgelves; the ap- -
paratus should be connected with the masses, cbould reprededt them as councils
(Lenin, Sochineniya (Works), Vol 22, p 353; Bol'sbuyd Sovetskaya Entsikloped-
iya, p X . PR T

"The chief function of f.'ﬁ:/ socialist state in the first phase of its de-

velopment is, in additios ~J defense of the country from external attack, sup-
pression of the explp»~.ng classes within the country” (Bol'shaya Scvetskaya

5 .y
Entisiklopediya, p-3442).

.
*The w»itory of the socialist method of production bas fundamentally changed
the )-,'/,J/s structure of the USSR, The exploitirg classes in the USSR have been

/';,-;'uidated" (op. cit., p 757).

e If there are no classes, then who is the present police machine, larger
g than ever before, supposed to suppress?

The Compmanist Party avd Religion

e ] To suppress the will of the people and turn them into obedient, dumb
: "cattle," the VKP(b) set about with particular ferocity to annihilete the
church and its priests, the representatives of the Christian religion.

The VKP(b) states: "The Soviet government could not go so far as to
claim that church organizations and religious cults vere used for a:-xtizm:mnad1
antiatate purposes, and was forced Lo take ... the necessary repressive mess-
wes: ..." (op. cit., p 1780 /not on this page/). "Separsting the church from
] thaz state means, above all, preventing the church from interfering, in any fora, Ve
; in the political activity of the state, siace the state has no need for the TN
help of the church ..." (op. cit., p 1783) .

R During the wvar period of 1941-h5, o period of the severect trials, the )

Russian people demokxished ali the barriers the goveramsnt had erected .
against their religious yearnings. The VKP(b) became thoroughly convinced &
that 1t bad failed in stamping out the people's faith and love of religion.

- 10 ~
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Tamediately, without losing its cauposure, the party changed its course
ard brought the chuzch to the support of its staggering suthority.

The VER{b) tries to play down %this explosion of religious feeling, but
4% cannot ignore it, and acknovledges the following:

"During the war, ke fusslian orthodox Church conducted & campaign to cole
lecht money to baild the Imltriy Dongkoy teck column. In all, the Church turped
over 300 milifon rubles tc the defense fund during the war" {op. cit., p 1780).

In the poetwer period, the vkP(b) has siready sterted orgenlzing religicus
geminaries and is bringing the priests into political work, i. e., into state
work.

Finsaucing the Communist Perty Apparatus

Supporting the cusberscme party epperstus, which is an unnecessary dupli-
cetion in edministration, costs the pzople billicus of rubles. These unpro-
duetive expenditures are Pinanced from +the USSR budget. Farty membership dues
{between 2 aud 3 percent of the member's salary) are spent for "4mproving 1ive
ing stenderds,” "lup-sum benefits® to party executives, club work. ete, )

The privileged position of party exscublves gnd the right to purchases
geods at state prices have corrupted the party apparatus.

The incomss of party executives should bo teken as four timee the size ’
of the iucomes of other persons in executive positions in the state apparstus.

2eultural Procurement Prices and the Peasantry
It

s VKP(b} sttracted the pessantry with the slogen, "land to the pessants”
in the period of the conquest of power. After the geigure and consolidation of
povar, the VKP(b) took the land away from the peasants and, vwith no pangs Of .con-
sclerice, converted them to landless jaborers on~the state kolkhozes.

The wtruggle o! the persantry for Jand did not stop. Millions of peasants
were exiled to Soviet pemal servitude, but the peasants' thirst for personal
rership of land, cattle, end agricultural implements was not eliminated. It
vas aot without ceuse that the Soviet leaders saw potential epemjes of the Soviet
dictatorship in the peasantry.

The peasantry has not forgotten the slogaze of the vke(b), bas not for-
gotten ttat it vas deceived. The VEP(b) leaders remsmber only cne of theere
slogane: "The October Revolution triumpbed becsuse it succeeded in separat-

_ ing the bourgeols fram tkalr present allles” (Stalin, The Qctcober Hevolution,
4 p 18, 1932).

’E_‘_ror;curemcnt Prices on
bgricultural Products

T The policy of the YKF(b) ia regard to fixed procurement prices of agri-
cultaral products cppresses the Kussian peasantry aond hinders the develop-
ment. of agricultare.

Actually, the VKP{(b) dces not procure grain, cotten, and other egricul-
taral products from the pescants -~ it confiscates them through obligataory
prices. The peasant is dsprived of the possibility of selling even one pud
of grain on the merket until the quantity goals established by the plen are
met. If he does, he is threatened with represgion -~ oxile to p2pel servi- 2
tuds. lnder threat of such repression ‘the peasant is deprived of the right S
to use his ovn agricultural xaw asterisls for the productics of nousshoid gooads - -
necessary for his existeace.

- 11 -
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Norms for grein end other sgricultural products which must e delivered
to the state are so defined by procurement plans thet the peasantry is left

a starvation ration..

As & result of the VKP(b) measures, the pessant is deprived of incentive
to dévelop sgricultural production. He bss no guarantee that the ptate will
hot conriscate aii ihe parvest reaped fram kolkkoz fielde. Thereloxe, the
peasant turns his special attention to working his emall (ome-half hectare)
garden plot, which can only provide his family with a 1ife of semistervation.

The degree toc which the Russiasn peagant 1s robbed by the state cen be
made obvicus by & comperison of the fixed sgricultural prices established by
the VKP(b) with the prices of egricultural products im the USA, as follows:

Product UEA 85K USSR Price Irndex as
(1 xg) Dol Ct Rub Kop Compared to US Prices
- Wheat -~ 10 -~ 15 1.5
Rye om 7 -- 12 1.7
Raw bread 51(:. Ruasian
is khleb-syrets; probably
should reed xhlopok-syrets, N
1 0

raw cotton/ v .- GO

%g avg

HOTE: The index figure of 1.6 holds for other agricultural products:

nidee, meat, lard; chickens, mi

1k, butter, etec.

The robbery of the peasant by the Communist state is fully obvious: the
peasantry is forced to accept 1.6 rubles for produce worth one dollar in the
US, and then to pay 28 rubles for every doilar's vorth of these same agricul-

tural products, or industrial goods, brought from the state.

Thue, the peagants

receive 5 percent of the real value of their predcts (1.6 : 28).

The VKP(b) was faced with the choice of one of two alternatives: (1) to
esteblish normal economic relations with the peasaniry, to rencunce the re-

armament race and plans for world domination,

or (2) to place the peasantry

in the position of state kolkhoz slaves. The VKP(b) chose the second path.
There 1e no doudbt that this path will lesd to the destruction of the Commminist

regime based on force.

S ustrisl Prices

The policy of the VKP(b) in regerd to fixing industrial prices is bazed
on two fundemental economic factoxra: (1) the wags policy for industrial vorkers
and office employees and (2) fixed state prices for mgricultural raw matarials.

Disregarding the purchasing power of thw ruble, the sbeclute wags of the
Russian irndustrial worker, expressed in rubles, is equivelent to 1.8 times the
absolute wage of the American industrisl worker sxpresgsed in dollars. Agri-
cultural raw material prices are planned in the ratic of 1.6 rubles to one dol-
Jar. Thus, the two basic cost factors in the producticn of industricl goods --
raw materisles and wvages -~ ere estiymted by the fodex 1.7 (in rubles), when

calculated in dollar. terms.

Such factora as the umsatisfactory organisatien of preduction, excessive
expenditures due to bureaucrastic methods of administration; high mergins of
profit, and the finencing of military preparaticns increase the commercial

rost of industrial producis.
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Prices (commerciml cost) of basic types of industrial products in the USSR
campared to prices of similar products in the US are as follows:

VSSR Prices .. US Prices .. USSR Price
1950 1950 Index Com~
pared to US
Product _ Bent Bub  Kep Dol ¢t Prices

Iron 190 e 52 R
Steel 220 @ 53 N
Baked bread aic - - .
Cotton clotk - - o
MEy overcoats 65 20 .
Army beots 30 é .
Avg price ipdex of

industrial goods 506 131 3.9

Induetriel prices are used in settlements between state indusiries, and
betwesn induetry and state organizations. In the latter case, when the goods
involved are for consumer upe, these prices are subject to a twrnover tax of
1,000 percent ard more.

State deferse comstruction and army procurement sre calculated for bud-
get purposes by the index 3.9 to 28, but in relation to the dollar the index
is 3.9 to 1.

Population of the UBSR

The false propagsnda cf the VKP(b) stresses the "keen, sollcitous stti.
tude of the father of the people” and the prosperity of the people of the USSR.
These brazen, false declarations have no factual basis in the actual living
conditions of pecples subject to the VKP(b). The VKP(b) affirms: “People
are the most important of all capital values in the world" (Stalin, Probleme
of leninism, lll.th edition, p L91).

"Thanks to the growth of the material well-being of the workers of the
USSR, to the growth of culture and pudblic health standards, and to decline
of the death rate and growth of the birth rate, the population growth in 1933
was 23.7 percent per 1,000, as sgainst 16.8 percent: in Tsarist Russia™ (Ma-
layas Sovetskaya, Entsiklupedim,, 1938 edition Vel T4 p 318).

The falseness of these assertions 1s cbvious if ope tracks down and
analyses population figures given in the Scviet encyclcp,qdin., aad population

figures for pre-Revuluticunary Russie given in Der Grosse Stoylingls i an ency-
clopedic diztionary. .

According to the Brockhaus f{gures, the sonual growth of the population
in Bussia for the 90-year period 1B01 - 1894 averaged from .35 to 1.65 per-
cent. Annuzal population growth in Ruesia and in other countries for a 50-
year pettod, 1841 - 1391, per 100 inbabitants averaged (data from Der Grosse
Brockhaus Vol 20, p 629)°

Ruesis 1.45
us 1.40
England 1.24
Germeny 1.06
Prance 0.50

Populaticn age groups in pre-Revolutionary Russia (according tc the fig-
of Academtcian Bunyakovskiy, (based on arn analysis of the 18860 cems)

am Pallmen Ia-‘. £r2= Dor Oronsa Broskhens, Vel 28, p £ra
Sgxhevs,
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Percent
Children under B years R . ‘ 27.2
" B8toly " 20.9
Adults 20 to 29 " 16.9
" 31039 " 12.9
® 40 to &9 ¢ Q2.1
" 50 to 59 ¢ T.0
w 60 years and oider 6.0

) Published figures concerning the results of the 1913 census placed
the Russian population within the 1913 borders on 1 Jammery 191b at
17h,100,000. If one excludes the population of the Hussian zonea of Po-
Jand snd Finland, seme 18,100,000, the population of FRussia within the
USSR borders wes 156 million (174,100,000 minus 18,100,000) .

According to Soviet figures, "the cemsus of 17 Jenuary 1939 showed a
populetion of 170,407,000, After inclupion of the western oblasts of the
Ukrainien SSR and Belorussian SSR, Bessarabis, Rorthern Bukovims, and the Bal.
iie states -- Latvis, Estonia, and Iithusnia - the population of the USSR
was 1ncressed by almost 23 million. Theretore, in 19%0 the population of
the U3SR totaled 193 million" (Bol'sheys Scveiskays Entsiklopediys, USSR
volume, p 51).

T *oonditions wers created in the USSR vhich made possible quicker growth
B ' of the population. The relative proponderance of young people indicetes the

high birth rate in the USSR" (op. cit., p 51). According to the census of

17 Janusry 1939, population age gr:iups were aa follows (data from Bol'shaya

Sovetskaya Entsiklopediya, USSR volume, p 51):

Percent
Children under 8 years 18.6

" 8tol9 " 26.5
Adults 204t029 ° 18.0

" 30 to 39 °© k.9

® 40 to 49 % 9.0

" 50 t¢ 56 " 6.4

" 60 years and clder 6.6

Comperison of populstion age groups 'is pre-Revolutioosry Russia and those
given in the figuree of trhe 1933 census in no way bear out Soviet claims.
On the contrary, they show a decline in the proportion of children under 8
years of age from 27.2 percent to 18.6 percent of the total population --
which imdlcates em incresse in mortality of chiliren. These f 28 also
shov tat adult groups up to 50 years of age have not altered proportionatelxz

S Using the populatior figures of the 1913 census, and those of the Malaya -
o Sovetekays Entsmlgged;;? for population growth in the 30 years preceding the »
E oveiution 11.60 parcent per year), it is puseible to arrive at the following
conclusions regarding Russian population losses comnected with Communist des-
potisa:

1. Population of RMussia according to the 1913 census -- 17s.1 miXlion.
Of trnis figure, 156.0 miliiorn were xithiu the 1940 bordars of ibe USSR.

2, RNatural population growth in pre-Revolutionary Russis per 100 in- ]
habitants per year .- 1,68. . ) .

2. Watural grovth of the population for the 25 ysars from 191k to 1939
1n percent (25 x 1.68) ~- 42 percent, and in people -- 0).5 million.

- 1h - -
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y, Kygothetio&l population on i Jamuary 1939, imcluéing natural g'cvth
{156 x 65.5) -- 221.5 millien, . o

5, Actual population of the USSR, according to the 1939 census -~ 193
millicn.

6. Population losses conpected vitiz increased nm-{&li,ty in the period
1914 . 1939 - 28.5 mtilion.

In World Wer I, Russia lost 1.7 million men. If this Tigure iz subtracted
from item 6,ebove, losses for the revolutionary period are found o total 26
million (28.5 « 1.7). Oa the basis of the figures cited, it may be seen that
population growth in Soviet Ruesia fell to 0.9 percent per year in comparison
with the pre-Revolutiovary Zigure of 1.68 percent.

The causes for the steggering increase were as followe:

Pamine and exterminaticn of people 1in the period 1918 - 1920,

Famine in the years 1930 - 1933.

Forced collectivizatlon in the years 1929 - 1931,

Turges, exiie to pensl servitude, and mass exscutions throughout the
entire pericd of VKP (b} 2sgpotism.

Finaliy, the lov income of the pecple; their half starved existence
combined with an unbearatle work load, and the mobilization of women and
minors for work.

These factors produce early old age, premature exhaustion of the body,
and an {ncrease I the death rate.

The Bol'shaya Sovetskays Entaiklopediya, page 68 states: "The emancipa- i
tion of women in the USSK led to their widespread participation in all branches e
of social lsbor." Tue Bol’shays Sovetskaya Entsiklopediya, pages 68-69, gives v
the following data concerning the perticipation of women:

"In 1913, 636,000 women, including students, were employed. This figure
included 401,800 women factory workers.. In 1929, 3,304,000 women were employed.
They constituted 27.2 percent of the total workers and office employees. In e
1937, $,357,000 women wvere employed. They constituted 34.7 percent of the -
| totai vorkers snd office esmployees. The number of vomen employed in heavy in-
1 dustry was 3,298,000.°

The mass participation of women in productive work in the USSR is the e
result not of their emancipsticn but of the enslavement of the entire popula. ot
+iou ¢f the USSR, snd the maintepence of the population in the vize of extreme
materiel need, purposefully created by the VKF(b).

Misors aged 14 ~ 15 vers draun into production (1n practice the age gqual-

i1f1cation was lowered) by a decree of the Presidium of the Supreme Soviet,
"Concerning Iator Rematvves,” dated 2 February 1540, Compulsory mobilization of

» minors is taking place in kclkhozes. After brief training in trade and F20

] schools, the minors are used for heavy isbor in coal, 0il, metsllurgical, and

- cther tranches of industry. Thig method of recruiting vorkers incontestably
playe a pernicious roie in undermining the health of the younger generation if
one coasidere that miliione of ycuths are sudjected o mohilization.

SECRET :
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The Bol.shaya Sovetakngp_ Entsikiopediys affirss that such recruitment is
- "emancipation,” but actuslly these messures lead to destruction of the family,

incresse in child mortality, and mtilstion of the younger geperation.

According to the Bol'shays Sovetskaya . ra, "The US required
30 years to imcrease urcél Topuiatien 127 perasmt; the ThAR vaqoired only. 12
years to incrsase it 112.5 percent. The urban population of the US grew from
30.5 milidon to 69 millica in the years 1900 to 1930. That of the USSR grew
from 26.3 million to 55.9 million in the years 1926 to 1939" (op. cit., p 63).

Urban Population Pexrcent of Total
Year (thoussnds ) Populstion
Census 9 Feb 1897 15825 .6 14.8
Count 1 Jan 191k 24686.6 LT.7T
Census 17 Dec 1926 2631k.1 17.9
Cengus 17 Jan 1933 55909.9 3.8

In accordsnce with the usual tactics of the VKP{b), the encyclopedis
passes over in silence the factors which have afPfected the growth of urbau
population in the USSR. These factors ars a8 follows:

1. The desperate poverty of the rural population, resulting from the
arbitrary policies sdopted by the VKP(b) in the procurement of agricultural
produce (plunder of the peasantry).

2. Ruin and hunger among the peasants rerulting from forced collectivi-
zation of farms.

These conditions led to the £1ight of the peasants to the towns in an
attempt to save themselves from death by starvation. The growth of the urban
population in the USSR has not been accompanied by a parallel growth in con-
struction of housing facilitles, and this has led to congestion of the urban
population. Poverty and unsanitary living conditions have led to an increane
in the death rate.

The growth of the urban population in the US took plsce in the midst of
a general increase in the economic well-being of the populatiop intensive de-
velopment of industiry, intensive ecanstruction of housing facilities, mechaniza-
tion of sgriculture, and growth of the wealth of farmers and urban workers.

The Bol'a}_n}x% Scvetskays Entsiklopediys, page 67, "The Great October Revo-
iution t a basic chenge in the ciass structure of the USSR's population.
According to tke figures of the 1939 census, the population of the USSR is di-
vided into the following social groups:

L . No of People Percent of
LT Soeisl Group (1000} , Totsl
Workers, urban and rural 54 ,566.3 31.9
Office employees 29,738.5 17.6
Mexders of kalkhozer 75,616.4 bk ,7
Cooperative handicrafisman 3,388.% 2.3
» Non-sooperative havdicrafismen 1,3%.2 0.A
;- Individusl peasant farmers 3,018.0 1.9
N Homroraess €0,0 --
. “ by Other groups 1,235.3 0.8
. PR Total 1%9,519.1 60 percent
Lt
-16 ~ A
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"In 1913, the exploitieg groups constituted 15.9 percent of the total
population; the peasantry 65.1; workers snd office employwes 16.7; and other .
groups 2.3 percent. In the USSR, ithere &re no antagonistic classes. The
exploiting clesses have been ligquidated.”

o e L el ot ronivopoe el
~ hogetal

: it 18 necessary %o make the {oilowing coaments concsTning
of the encyclopedis:

1. The division of the population into socisl groups is made on the
basis of a totsl of 169,515,000 inksbitante, but, according to the ceusus,
the total population was 170,467,000, There is e discrepancy of 948,000.

2. The encyclopedia artifically diminishes the relative proportion of
the rursl populstion. According to the encyclopedim, the wrban populatiocn

was 55,909,900 in the 1939 census. If this figure is subtvacied from the to-.

tal populstion (170,400,000 - 55,900,000), the rural population would total
114.5 million, or 7.4 percent of the total. The encyclopedia gives 1% as

Ih .7 percent, apd arrives at this figure by including part of the village o
populetion in the group called workers, urban amd rural. Since the encyclo-
pedia does not know vhere to put the 15 million repressed people in the labor
campe, such methods of "statistical™ humbug are resorted to.

3. The total of office employees is given mrs 29.7 million. This indi-~
cates the colossel bursatcratic machine which hes developed as a result of
Soviet principles of econcmic administration bne office employse for every. &~
five productive workers). One aspect of this bureaucratization, is indicated

by the encyclopedia in the total of office employees given for state establish-

ments -- 1,833,000.

4. The VKP(b) hes adopted a policy of falsification and lies to conceal
the trus situation in the USSR from world public opinion. This is clearly
indicated by the figures which the 1948 edition of the encyclopedis gives
cencerning ths population of the USER.

Actually, the destruction of the people is an integral part and conse-
quence of the financial-eccnomic policy of the VKP{b). This policy of "de-
struction" finds its expression in the policy of the "father of the people,”
that beast in human guise.

D. Yu. Dalin vites very raascnably in the article "How Russia Defended
Itself” (Novyy “bur sl, 14, 1946): "The Soviet govermment compensated for
insufficient Rroament with a surplus of cannocn fodder. Indeed, the worid is
much indebted to the Russian soldier for his self-sacrifice. Truly they per-
foramed miracles. However, the govermment igs discredited rather than vindicated
ty the m.'l'.afomne of iis people who had to oppuse tanks snd airplanes with
heroism.

In his article, D0slin ccmes to the conclusion that Soviet Russia'c losses
in the var of 1941 - 1945 were between 12 and 16 million people. In our
opinion; thig figure is too low.

lend Iesse and the USSR Vichoury

According to Lend-Lease figures, the US turnished the USSR with:

Foodstuffs 2.5 billion dollars
Airplaues 1h,795 funits]
Tanas g,O "
Antiaircrafi guns o2 ®
Explosives 345,000 tona
Motor vehicles 427,000 units
- 17 =
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By 1542, the USSR 41d not kave food to supply the army and the home
front. In 1943, 80 percent of the arwy's food supply vas switched over to
Terd Tesse. Humdreds of thoussande of people on the home front died of hune
gtr. The market price of btread increased 30 times snd more. ) ‘

Actwally, millions of tons of US food saved the Soviet Army frow hunger
and disiategeation. Tho aymessnt, muniticns, =nd motor vehiclee supplied by
the U5 seved the Soviet aymy from defeat in 1943. The impracticabie form of
the Soviet econcmy led the UBSR to this pesition.

Thiwe fads demonstrate the vital capacity of the US, which preserved
the stability of its currsncy under conditions of large-scale financing of
its Allies. This was made possible by the colossal developament of production. .

The militery producticn of the US increased from onme bililion dollars in
1939 to 86 billion dollars in 1G4k, Mesmwhile, the producticn of copsuamers'
goods increased from 85 billion dollsrs in 1939 to 113 billion dollare in
1Gh4,

Quotstion of the Soviet Buble in Relation to
Pmm currency

The VKP(b) does not publish figuree on the extent to which the Soviet
ruble is becked by foreign currency and gold. The income and outgo of for-
sign currency sod gold are kept strictly secret. Actuslly, the farvelgn
currency and gold held in Cesbank hss become 8 large part of the perscnal
treasury of the Politburp. Hugh sums figure in the foreign budget of the
USSR. They are spent for the maintenance of foreign Communist parties, and
for subversive work abroad (financing of strikes, publications, etc.).

3

Expenditure of foreign currency is either not reflected im the USSR
budget at all, or is reflected in settlement payments with state organs for
goods supplied from ebroad..

The VKP(b) quotes the ruble arbitarily in relatiorn to foreign currency,
independently of its buying power on the domestic market.

Quotation of the ruble in relation to foreign currency has only narrow
significance in: (a) pricing of goods coming from other countries, and hapded
over to industry and (b) exchange of foreign currency in the USER by foreign
diplomatic agencies.

The import and export of raw materials or industrial gocds is not deter-
mined by considerations of eccnomic advantsge, but basically with regard to
considerations arising out of the poeition of the buiget in regard to foreign
currency, political consideratiouns, and defense measuves.

A decree of the TsK VKP(Y) and the Council of Ministers USSR dated
28 February 1950 established the exchange rate for the ruble in relation to
the dollar se 4 to 1. This correlation determines the basic settlement rate
paid by industrisl enterprises and the military establishment for rav smte.-
¥icls end equipment received Lrom abroad.

USSR Budget

The budget policy of the USSR is based on the same economic premises
a3 the general fipancisl policy of the VKP(b). The techinique used for drsv-
ing up the budget is based on the rrinciple of comstantly groving appropria.
tionz for avery branch of the economy.

- 18 -
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This planned pelicy of appropristiocns is to a lerge extent the result of
. "talloring” the budget, that ie, the distribution of spproprimtions emong
tranches of the economy in accordsuce with the sssumed law of growth. Thus,
for example, Wnﬂw for defense are intanded to prove the *pacific in-
$eplions™” of 1 ! ,munmmummuéw. Ter this
| puTpome..ccsmsanemiine sume are distribited aeng: brinshes of the econcwy.
reﬂem M&ﬁ ommmn ie&i‘c&% n.o&t& ec m&m\
3 the budget. Thuz, budget policy 1is predicated on the planning of the social
apd economic life of the country. Concemtration of the entire aconumy of the
3 country in the hands of the VEP(b} permits the plarning of separate measures
p and thair fivancing either by by-passing the budget and including them in the
3 financial plens of ipdividual brenches of the economy, or by using budgstary
) appropriations of m given branch of the econmmy for projects not directly re-
1ated 40 that branch., For exsmple, the tinancing of & large explosives com-
bine, clearly & military measure, i8 borze by the sgricultursl budget, insc-
fayr as this condine is capable, if necessaxy, of turning out peacetime prod-
Gots. such as fertilizer (Axot cowbine in Chirchik). Purely miiitary mems-
wihe,;, as for example, retraining of military reserves, are not inclivded in
the budget at all, but Tinanced ai the expense of individual branches of the
E economy, by including these zums in the production cost. Military training
E ’ of youth is fimanced st the expense of budgets drawn for educational imstitu.
] tions; research institutes doing work of a military nature are financed by
various economic and budget-supported establistments.

This type of finanmcial practice leads tc a position vherein sums sliloited
by the USSR buiget constitute only s part of the expenditures by the state
for the militasizstion of the country.

The Tax Policy and the Bulget

The tax policy of the VKP(b), as was noted above, is bas2d on the price
policy, that is, on the fixing of the market value of the ruble. The VKP(b) .
masks the high rate of taxation. Minister of Finance Zverev, describing in -
hie report the revenue part cf the 1950 budget for the USSR, pointed out:
"Thus, sbout two thirds of all budgetary income consist of receipts from
surnover tax accounte of socialiet enterprises” (Pravda, 1% June 1950) .

In effect, the turnover tax is a form of excise tax on the populationm.
1I¢ the turnoves tax is to be called income from "gocialist” caterprises,
then by the same token the excise tax on vodka of the Tsarist government, vas
"socialistic,” aince the incame frca the wodka monopoly vas included in the
turnover tax.

The rate of taxation of the USSR's population in 1550 aa compared with
1940, in billion rubles, 1s given in the foliowiag table:

1950 in Percent

X Form of Tax 1640 1950 1940
PR Direct texes 9.h 36.4 387
L Forced > .aud 1.5 31.8 281

Exciee tax (turncver tax) 105.9 238.4 26 A
Total 126.8 306.6 242

Taking into ccnsideration the population loeses in the 19%1 - 1945 war,
lat ue aggume that the populasicn in bokh 1940 and 1950 was 120 million. If
this is true, then the average per-capits tax in these 2 year: was as follovs:
1940, 663 rubles; 1950, 1,610 ruvies.

. - 19 -
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According to published budget fiqures taxaticn of the U8 population in
these years vas as follows (federal budget, billion dollars):

' 1950 in Percent

Form of Tax 1940 1950 of 1940
Direct tsxss 1.3 S &
Income tax 0.8 3.0
Excise tax 1.8 7.6
Total 3.9 29.3
Returned to people 0.5 4 b
Totel 3.4 24,9 132

According to published figures, the population of the US 1n 1950 vas ‘
150.5 million. Taking the reported 1940 population ss 130 million, the
per-capits tax was as follows: 1940, 26 dollars; 1959, 165 dollars.

In sbsolute terms, not teking into comsideration tha purchasing power
of the ruble and dollsr, per-capita taxation in the USSR is six times /sic/
higher than that in the US {1,610 : 165 = 975 percent).

These indexes do not give the full picture of taxation in the USSR,
bechuse the peassnts are subjected to 2 tax in kind. Part of thie tax is
not shown in the Soviet budget, but is hidden in seitlements with the mili.
tary establishment snd elsevhere. L AEPPRRS

After this correction, the taxation rate in the USSR is seen to be ten
times higher than that in the US, while the buying power of the population
is appreciably less, and the USSR is generally backward in sn econcaic sense
in comparison with the US.

Militarization of the Country and the USSR Budget

In his report on the USSR budget for 1950, Minister of Finance Zverev
came to the concluasion, in describing military expenditures, that "the basic
portion of the state budget in the USSR is spent cn the needs of socialist re-

- production and the raising of the material and cultural standards of the

pecple. ...

"The state budget of the US 15 a military budget, bearing unmistakable
indications of an aggressive character. ...

"Expenditures for national defense constitute 18.5 percemt of total
budgetary e.r uitures in the USSR in 1950. Expendituree for atom boad pro-
duction and otker military measures in the US conatitute more than 32 billien
dollars, or about 76 percent of the budget ..."” (Pravds, 1b June 1950).

To-enzlyze the size of appropristions for military needs by comparing the
proportion of these appropriations to the budgets of the US and USSR is pure
nonsense from an econcmic standpoint. Undoubtedly this is fully zlear to Zverev
himself. .

Sach an analysis is designed for ite effect on creduloua people, and is
almed at deceiving world public opinion. If one excludes from the USSR
budget expenditures vhich are not included in the US budgst becsuse they sre
finsnced by private organizations (education, public health, nationsl econoxy), ¢

it will be seen that the proportion : df ' IBSR . military cxpenditures sharply
incredses, as is shown in the folloving table.

L
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Proportion of Military Expenditures in the Budget

US Budget USSR Pudget
Billien Percent Billion Percent
Items . ... . Dolrars of Total  Rubles of Total
Iteme 1pn US, USSR budgets sub-
Ject to comparisor (financing
of egrisulture, sccisl imsur. . . . )
ance, Mmiuistrative expenaes) 17.6 57.3 76.9 9.2
Military expenditures 13.1 42,7 79.4 56.8
Total expenditures 30.7 100.0 156.3 100.0
Items (other economic and cul-
tugal expenses} in US, USSR
budgets not subject to compar-
ison 12.6 276.8
Grand total 43.3 k33.1

From these figures it is obvicus that the proportion of the USSH budget
allotted for military expenditures is higher than the proportion of the US
budget allotted for the same purposes: US budget, 42.7 percent; USSR budget,
50.8 percent.

In comparing the value of appropriations for military needs in the USSR
and US, it is necessexy to take the following factors into consideration:
(1) the value of the ruble in relation to the dollar (in USSR military expendi-
tures) and (2) the size of hidden appropriations in the USSR budget for military
needs.

1. The Value of the Ruble in Relation teo the Dollar in USSR
Military Expenditures

The planned value of the ruble used in settlements of the military
establishment and state industry is of the magnitude of 4 to 1 in relation to
the dollar. Figures concerning the index of the ruble were cited in the sec-
tion "State Industrial Prices." On the basis of this index, it is necessary
to evaluate expenditures for military needs in the USSR in relation to dollar
expenditures in the US for the same purposes.

2. Hidden Expenditures for Military Keeds in the USSR Budget

When the USSR hudget for 1950 was approved, Stalin introduced a pro-
posal, vhich waa "accepted” by the Supreme Soviet, to lower construction costs
(against estimated appropriations) by 25 percemt. Appropriations for capital
conatruction ip 1950, according te Zverev's report, were 135.6 billicn rublee.
Raturaliy, if $0-85 percent of estimated construction costs were composed of
planned wages for construction workers and fixed construction materials prices,
a 25 percent lowering of costs is unrealistic. The proposal introduced by
Stalin impiies:

a. A revision of the construction program by changing the list or
congtruction projects previously approved for 1550.

b. The freeing and uee of funds for finaacing military projects
by curtailing the volume of work on nonmilitary projects; and consequeantly

an increase in the 1950 budgetary eppropriatione for militery purposes (25
percent of 135.6 billion) by 33 billion rubles.

v
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. Hidden expenditures for military needs include appropriations or the
fipancial plans, the budgets of separate branches of ‘the econdmy, and the
sccial-cultural sector. The size of these experditures is approximately as

- Pollowe : .

&. The financial plan snd the educational budget provide finds for
waintensnce of military scleptific.resesrch institutions and cemps for military
ingtruction oOf young people to the extent of about 7 to 9 billion rubles.

b. The financial plan and the pudlic health budget provide funds for
the mainenance of military hospitals and military medical schools to the ex-
tent of approximately 7 to 8 billion rubles.

c. The financial plan of all breuches of the economy and of budget~
supported institutions provide funds for retraining reserve command staffs to
the extent of approximately 10 to 12 biilion rubles.

¥hen the hidden expenditures cited above are teken into consideration,
appropriations mede by the budget and financial plan for militayxy wrpeses
in 1950 ere sppreciably increased. .
| : Taking a conversion index for wages as 1.8 in relstion to the dollar,
3 and for industrisl prices as 4.0, USSR appropriations for military purposes
in 1550 expressed in terms of both rubles and dollsrz were as followse:

LR e Billion Biilion Conversion
Seurce of Huancigg Rubles Dollars Index
Budget expenditures for defense 79.% 19.8 4.0
Lovering capital construction costs 33.0 4.0
Expenses charged to education 9.0 5 0 1.8
Expenses charged to pudblic health 8.0 4.y 1.8
Expenses charged to varisus branches

of the economy and budget-supported
organizations 12.0 6.6 1.8
Total ’ 1%0.4 )

When the sbove corrections are taken into account, the 1550 budgetary
appropriations for military purposes will appear to be as follows: ©3; 13.1
billion doliars; USSR, 44.0 biliion dollars.

Over and ubove the factors already mentiored, the following fucis must
be taken into consideration in any evaluation of the militariutiun policy
1utrcx1uced by the VKP{b):

1. Financing by the USSE budget of capital investment in industry
and agriculture also includes approvristions for militery construction.

2. The financial plan of kolkhozee includes appropriations :tor
procurement of military supplies (grain). :

T 3. An analysis of corresponding expunditures iz USSR and US budgets

o must take into account that US pay to enlisted men is higher than that in
the USSR. Pay to enlisted personnel in the USSR is 10 rubies per month amd
that to enilsted perscnnel in the US is 100 dollars per mcnth. TYor an army

of 2.5 miilion enlisted men, thic differsnce in pay rates amounts to the re-
spectable sum of 2. 7 billion dollars per year.
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Willism Bullitt writes in an article in the Jume 1950 ismue of the
Reader's Digest: ™Pime works against us (US), and this will go or until we’
. Come To vealize. that Staltn will never step voluntarily; he mst be stopped.
Todsy we must live modestly, as our forefathers lived in the days of Valley
Forge." :

-

Military Expenditures of the USSR

The financial structure of the USSR, partisularly the currency circuls-
tion, differs grestly from the fimencial structure and currency circulation
of other free countries of the world. The pollcy of concealing budgetary
appropriations, and the peculiarities of currency circulatien, make 1t &1f-
icult to give en econcmic enalysis of the budgetary-financial policy of the
USSR and of expenditures for the militarizaticn of the country. )

] An 1llustration of the lack of understanding in these matters may be

9 ‘ seen in & memorandum cf the US Department of State (EER, 16 August 1950)

k- dealing with the military expenditures of the USSR. A cawparative enslyeis
of military expenditures of the USSR and the US, based exclusively on the

E. relative share which these expenditures occupy in the budget scd the national

3 incowe of these countries, is fellscions. This comparison conceals the

3 actusl state of affairs end is the reason why the Commminist leaders adopt it
(see report of USSR Finance Minister Zverev, Pravda, 1k June 1950).

While not attexmpting any detailed caiculation, the aim of this study
i5 to present a general financial.zconomic analysis, giving the general
methodology used in compuiing the size of the military appropriations in the
USSK. ’

In estimating the USSR expenditures for military purpose¢s, it is neces-
sary to take into account ths following econamic factors: (1) the USSR
budget covers three fourtns of the country's naticnal income and (2) the
USSR monetary unit -- the ruble .. nas various ccmmodity values, depending
on the domain in wnich the money 18 circulating.

Financial System of the USSR

Communis*t ideclogists believe trhat “taxes nre among the basic sources
of the material might of the state which 1s the instrument of domination in
the hands of the exploiting classes” This concept is fully applicable to the
USSR, with tne additicn, uowever, that taxes are also an instrmument for world
domination by the VKP(b).

The USSR finencial system ic based on the prirciple of concentrating the
major part of the national inccme within the state hudget. The revenue of
the USSR budget for 1950 was epproved in the amount of 433 billion rubles,
while the total national income of the scuntry w2z 650 Yiiliop rubles. There-

-

fore, the budget included 65-75 percent [sic/ of the national income.

Thz sevrmue of the US budget for 1950; minus return payments, umounted
to 37.8 biillicn dollers, which constituted 14.15 percent of the US national
incame of 256 Tiilion dellaxs.

It should be borne in mind that the valuation of the USSR natioral in-
come at £5C billion rubles is tentative and dapends on the peculiarities of
monetary circulation and the price structure of commodities.

As has been pointed out above, the radical differences between the USSR
and US budgets, as well as the peculiarities of monetary circulation in the
USSR, make {t imposaible to evaluate the military expenditures of the two

countrieg by determining the relation of these expendituras to ¢ither the
budget or the national income.
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The chenneling of 65-70 percent of the USSR nationsl income through the
budget iz achieved by the fclicwing messures:

1. Requisitioning from the peaganis of graing, technical crops, and
snimal products at ccmpulsory prices which, in relstion to the dollsr, may be
expressed by the follswing index: 1.8 : 1.0, f

2. Estsblishing fixed wege rates for workers and employees. Disregard-
ing the purcnasing power of the rutle and the dollar, the relation of the wvage
rates of various categories of workers and employees in the USSR and -the US
mey be expressed by the following index: 1.75 ¢ 1.00.

3, Selling industrial and agricultural goods to the population at fixed . 3
prices {including indirect taxes), which are related to prices of similar goods o
in the US as follows: 28.0 : 1.0, 1

4. Calculating the cost of industriel production and prices of state in-
1 dustry on levels which, (n relation to prices of similar products in the US,
can be expressed by the following index: 3.5-4 : 1.0. This cost index is
conditicned by the follcwing factors: :

a, Fixipg wage rates on a level which, in relation to the doller,
is crarecterized by the :ndex of 1.7% : 1.00.

b  Procurement cf &gr.‘,culmzal raw material at prices whick, in re-
lation to prices on simriar US products, are characterized by the index of
1.8 : 1.Cc.

Burdening productlcn costs @itz additional expenditures such as mobiliza- L
tion expenditires, expenditures for miiitary training of personnel, social
insurance, hign margins of profit, and high overhead expengses increase pro-
dvction costs and raise the abcve cost index of industrisl production to
3.5-4 : 1.0

Thus, tne comrodity varlie ¢f The ruole in relation to the dollar fluctuates
as follovws:

1. Proturement prices »f agricuitural raw materials: 1.8 : 1.0. The
medium 1n wolcn this valne of the rubie 15 used are settlements between atate
procurement crganizaticos and peasants and state procurement organizations and
the military establiskrents for deliveryv of food and raw material.

2. State industrial poices »ith a ratic to the dollar of 3.5-h : 1.0.
The medium in vwhich this valae of the ruble is used includes settlements be-
tveen state irdustry ard the miiitary establilshment and settlements with :
state trade organizatiszns. Turacver taxes are not included in these settle- vy
ments.

3. onsumers' gcods prices, wizh a ratic to the doller of 28.0 : 1.0. 3

The medium in vhick this value of tbe ruble !s used are settlements between )

E the retail trade veiwerk and “rhe popuiation, which iuclude transfer of turn-
g over texec tc the budget vie Gosbank. 3

4, Official fsreign-exchange quqtations of the ruble, with a ratio to
the doilar of 4.0 : 1.0. The medium in which this value of the ruble is used
are settlements of the Ministry of Foreign Trade with state industry for equip-
went and with the military establishment or goodz. purchased abroad; accounts
of Gosbank with foreigners exchanging foreign currencies in the USSR and
settlements with state organizaeticns making purchases abroad.

-_ i)
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The enforcememns of theee price policies is achieved by xeans of state monop-
olies magricultural production and procuressnt, industrial and handicraft pro-
duetion, and foreign ard internsl trade. -

Thege monopolies ensble the VEP(L) to divert into the buﬂg@:tﬁﬁ-ﬂo percent
of the netional income and to finance militsry expeaditures which excesd two or
three times the military expepaitures of tre US end the democratic vloc.

The channeling through the budget of the major purt of the national income
is achieved by means cf indirect tazes {turnover tax) on consumers' goods to
the extent of 1,000 percent and cver. The total amount of taxes imposed on
the populstion in 1950, according te the budget approved By the Supreme Soviet,
is expressed in the following figures:

Biilion Rubles

Indirect taxes [turnover tax) 238.4
Direct taxes 6.4
Campulsory loans 31.8

Total 306.6

It followe from the sbove thab indirect taxes constitute T7.7 pexcent of
the total tax turden carried by toe USSR popuiation.

According o the U§ tudget of 1650, the populaticn pald the following
taxes:

Billion Dollars

oty

Direct iaxes 2.7
Excise {(frdirect texes) 1.6
Tcral 29.3
] Reimbursexent o tre prpoiation
R {insurance [cocial security,
Eic_‘;r) - h."_:i
Net taxatlon 24.9

It Tollows tzat indireczw “axes constitate 30.5 percent of the total
tex burden carzied by the US pepuiaticn.

The Malaya Sovetskays Entsikicpediya, Vol 7, p 298, maintsire that "by
increasing indirect isxed, Lhe bourgesisie at the same time expands personal
tneome tax. . . The acst impcrtant type of indirect vaxeation is excise. ...
The turnover tax introduced iz & numbez of countries is basically s universal
excise tax, since it 18 ‘Tyosed op «11 commoditles. ... Indirect taxes are
the most burdensome fore of taxstichn, insofar as tke working population is
concerned. Fallirg upon conasuker's goods, tre tax has a duterlorating effect
on the standard of living.

"Phe fight against taxes is the school of the class struggle. ... The
Commun{st parties of capitaliist countries advocate the repeel of indirect
taxes."

These statements raquire nc comment. While plundering its owm popula-
. tim by means of enormoue indirect taxes, the VKP(b) imstructs its fifth
. rolnmna in ather connteies to Pight far the reneal of indiract tawes in order
tc disrupt the financial system &f these countries.
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Assuming that the populstion of the UBSR in 1950 nurbersd 190 miliion and
the US popaulation 150 mililon, the per-capita taxaticn in the two countyies
wea a5 follows: e . .

Bearing in mind the above economic factors, the militery expenditures of '
the USSR, expressed in ruble and dollsr valuss, smounted in 1350 to the . .

USSK_ B
Total  Fer Total Per ]
[P11lton Capita [F1iten Capita ]
] Items “rubles/ j?ubles! dollare/ (dounrs)
“ Direct toxes - 8.2 356 17.3 116 \
3 Ipdirect taxes 238.% 1,254 _ , 7.6 _50 __
‘ Total 366.6 1,610 _ 24.9 166 3

fellowing:
Billdon Conversion Billion
Souxce of Financing Rubles Index Dollars
Budget appropriatim for defenge
Army subslptence end
ronetary allowance 24.0 1.8 x3.0
Combat =quipment 55.4 ko 13.8
Total 9.4 26.8
Extra appropriations under items
of capital construction 33.0 4.0 8.2
Other budgetary appropriations:
Education 9.0 1.8 5.0
3 Health 8.0 1.8 h.b

Total 129.4 b3

Appropriations on accounts of finan-

cial plans of branches of indusiry 12.0 1.6 6.6
Appropriations on accounte of

production and financial plen

estimates of industry 52,0 5.0 10.5
Appropriations on accounts of the

Foreign Currency Plan of the UFNO*,

Gosbank (subsidizing subversive

activities atroad) - - s e

e . e —

Grand total < 183.h 63.0

*Upravleniye Nachal‘'nika Operativnoge Otdels, Office »f Chief of Opera-
ticnal Section X

There is mo doubt that the actual USSR expenditures for military purposes A
diverge from the above amcunts, but the divergence dces pot exceed 30-15 billion B g
rubles. ; ;
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Asguming thet in terws of dollars the USSR Wadget :is the eguivalent of
120 bi1ifom déllars and shat the USER national incoms is the aquivalent of
160 B1114on doliars, we srrive st the following ratios of military expendi-
tures fu the USER and the US: :

o . w USER
Tiems pillion doliars fgt_;. iilion doliars)

Rational income 256 160 ‘
Budget (revenue) s 38 120 1
I, Budget in relation to nationa . '
income k. T$ 5%
Hilitary expenditures
{prior to Koresn operstions) 13 . 63
Military expenditures in relation
to: .
The hudget 34.2% 52.5%
© he maticnsl inmcome 5.2% 3%

- 27 = -,
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Table 1. Index of ﬁo-od:m Prices in the USSR in 1950 &8 Compared to 19’&0

Unit of : 1940 Prices 1950 Prices
Commodd ty Neasurement; Bubles Rubles Kopeks
White bread 1kg o 70 6 20
Dark wheat bread nw i 70 3 ko
Rye bresd ". - 85 2 00
White flowr e 2 90 ) 8¢
Taskp sugar .o 5 50 12 15
Pmm- ) wow - hs 1 25
oy hL'S 00 22 00
C:lg;retm ("Knsbak") 1 pk 2 50 b 0o
1 bot 15 60 65 00
Printeﬁ calico la i 50 9 o0
"Boston"” silk w 180 00 350 00
8131k wtockings 1 pr 12 Q0 25 0O
lesther oxfords ® . 50 [L4] 250 20
Total 33 T0 755 Lo
Price index, 190 to 1950 3 2.27

FOTE: Prices for 1940 spd 195C are taken from official figures published e
in the USSR press. g

Teble 2. Purchasing Pover of the US Dollar and the Soviet Ruble

Unit of US Prices USSR Prices
Commodity . Meagurement; Dollars - Cents Rubles Xopeks
Vhite bread 1 kg - 35 6 20
Wheat bread : » - gg g ‘ég
Rye bread " - ;
White flour e - 25 b 8o
Lasp sugar nn - 30 12 5
o Potatoes "ow - 10 1 25
S Beefl now 1 60 2;‘2‘ 00
A Tigaxsties 1pk - 20 00 .
N Vodka . 1 bot 6 G0 65 00
“ - Printed calicc 1a - 60 9 0 )
N "Raston” eilk e 8 00 350 00 »
841 stockings 1pr 1 50 35 00 .
Leather oxfords .. 8 _oo 2k 00 .
] Dotal 27 50 755 %o

Index of market price of rnble in
relation to dollsr 1 28

WOTE: 3. Prices of food and industrial cousumer godds in the USSR aze

taken from the officiml figures pubiistew ia ,I_synt and
take  ipto conpiderticn price cuts n.rtu- 1 Rugust !ﬁg.

] LY e e &s’“'&@ﬁ"ﬁ@@ H iy,

N XINY RIS LD,
rr:ﬁtim of U8 pggnagr:n, “Price Ipdex of Hiet Com-
modities and Servicas ;.

- 28 -
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' gable s’m"ﬁmmétﬂfwl 7%%1-#19&0&% Postvur: Yesrs .

EXPENDITURES

o Total
Iten PR R I - 1947-1950 ]
The National Bcopomy S8.b 131.8 158.0  16L.9 616.1
including:
Industry 28.6 79.9  81.0 83.0 389.2
Agriculture 12.2 16.2 25.0 - 30.0 107.8
Prangport @nd
Communications 5.3 3.2 1%.0 k.5 56.7
Trade 2.0 3.8 5.0 7.0 25.1
Undisclosed items 10.3 8.7  33.0 2T.% 973
Bocisl-Cultural 40.9 1071 112.0 116.0 4s5.8
Defense 56.9 87.0 79.0 T9.2 30%.6
Administration 6.8 12.8 13.0 i3.5 53.2
Undisciosed items 21.6 55.k 8.9 1.7 155.5
Suxplus of revenue
over expenditures 5.9 20.1 39.6 247 9.6
Totsl 180.2 39%%.2 10,5 437.0 1,6'({&.8
HEVENUES
Turnover tax 105.9 256.1 265.0 260.0 238.4 1,019.5
Deduction from
profits 21.7 18.7 26.0 35.0 39.86  119.5
Direct taxes 9.4 27.7 31.0 33.0 36.k  128.1
State lonns 11.5 22.4  25.0 28.0 31.8  107.2
Undisclosed aources 31.7 69.3 _63.5 . 81.0 86.7  300.5
Total 180.2 39,2 410.5 437.0  433.1 1,674.8

NOTE 4. Fnll itemization of revamie and expenditures is not given in figures
published by the VEP(b) on the USSR budget. Expenditures and revenues
for vhich no information is available are listed here as "undisclosed
items.

ii. Publication of the 148 and 1549 budgets was limited to general budget
totals: Insofar as the principle of "dynamic growth” is adhered to in
.published budget figures, the same principle im also taken 2s the basis
for itemized diatribution of expenditures and revemus for these 2 years.

111, Budget figures are tsken from those published by Prarda.
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Table k. Federal Budget of the US for 19%0 and 1947 - 1950
{in billicn dollars)
EXPERDITURES -
Potal
Itenm 1940 1] AWS 1543 1950 10471950
Agricuiture 1.5 1.3 0.6 2.5 2.6 7.0
Administration 0.3 1.3 1.5 1.2 1.2 5.1
Pepartment of .
] State and othere 0.1 6.5 b8 6.l 5.0 22.7
Payment of. interest
‘ o National Dedt 1.0 5.9 5.2 5.3 5.7 21.1
3 Paymept to veterans 0.5 T.3 6.5 6.6 6.9 27.3
: Social Security 3.1 1.3 1.9 1.9 2.3 7.5
1 Detense 1.5 k.3 10.9 11.9 13,1 50.2
1 Other 1.3 2.% 2.5 4.2 6.5. 15.6
Total 9.3 39.3 33.8 40.0 k3.3 1564
Taxes from pop-
1 ulation 1.3 20,k 2.9 18.7 18.7 79.7
Income tax 0.8 2.0 2.1 2.5 3.0 9.9
Excise tax 1.8 T.3 T 7.5 7.6 29.8
Corporation tex 1.3 9.6 10.2 11.5 11.2 42.9
Customs duties 0.3 0.5 c.k 0.4 0.4 1.7
Other taxes 0.k 4.6 3.8 2.6 1.3 2.3
Total 5.9 Bh.b b6 42.6 y2.2  175.3
Return pay-
sents 0. h.h . 'R’ L4 17.1
Fet income 5 15{ 0.0 Eg 2 33.58 37.8 158.2
Deficit 3.9 - - 1. 5.5 %E
Surplus - ~5.7___ B _ - - h/s1c]
Total 9.3 39.3 33.8 40.0 43.3 156.h4

NOTE: Figures on US budget revenues and expenditures ere taken from !'.hoae
published in /end of sentence missing/.
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